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No.E-in-C/PWD/Works/2022/00./ S 3 -\ Dated:2911.2022

OFFICE MEMORANDUM

Sub :- Adjustment on account of change in the rate of GST effective from the date
prescribed by the GST authority in agreements drawn on or before the date
prescribed by the GST authority.

Ref :- (i) OM No.SE/TAS/GST/21 F.No.158/SE(TAS)/GST/2022/409-H Dt: 30.09.2022.
(i) OM No.SE/TAS/GST/19 F.No.158/SE(TAS)/GST/2022/207-H Dt:30.05.2022.

The above mentioned OM’s issued by the DG, CPWD are enclosed herewith and it is
directed the same may be followed in PWD,GNCTD.

This issues with the approval of Engineer-in-Chief PWD, GNCTD.

Enclosures: As stated above. g z J
Dy.Director- ‘d}ks)

Copy to:-

. Principal Secretary (PWD) GNCTD, 3" Floor, MSO Building.

. Secretary Finance, GNCTD 4" level, A-Wing, Delhi Sachiwalaya.

Pr.C.E (M&F),12™" Floor MSO Building. For information and necessary action.
Pr.C.E (Project),9"" Floor MSO Building. For information and necessary action.

. CE (East), 3" Floor MSO Building.

. CE (North), 5 Floor MSO Building.

CE (South), 7* Floor MSO Building.

CE (Flyover), 4" Floor MSO Building.

. CE (Health), 2" Floor MSO Building.

10. CE (Projects), 1* floor MSO Building.

11. CE(0.P.), 13" floor MSO Building. e
Dy.Director (Works)
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OFFICE MEMORANDUM
No. SE/TAS/GST/21 _
{Issued by Authority of Director General ,CPWD)
F. No. 158!SE(TAS)!GSTI2022!4# o & it Date. 3¢ /09/2022

Sub: Adjustment on account of cha-né;e in the rate of GST effective from the date prescribed by

the GST authority in agreeménts drawn on or before the date prescribed by the GST
authority.

According to the provisions ufider Clause 38 of GCC-2014 amended vide No. DG/CON/298
dated 29.09.2017 and DG/CON/299 dated 27.11.2017 or Clause 34 of GCC-2019 / GCC-
2020/GCC-2022 for CPWD Works, the GST on output of works contract shall be adjusted
(increase / decrease) for the effect of variation in rate of GST.

The change in the rate of GST is also adjustable on the amount of escalation paid under various
clauses of the contract.

References have been received from field units for issue of model calculations for working out
additional payment on account of change in GST rate on output of works contract. Accordingly,
following model calculations are issued for reimbursement on account of change in the rate of

GST on works contract effective from the date prescribed by GST authority in respect of

agreements drawn on or before the date prescribed by the GST authority, wherever applicable
as per contract. -

Type of | ; GST Calculations
contracts | (For change in rate of GST w.e f. the date prescribed by GST
F authorities)

| Payments based on Agreement rates Payments based on Market Rates

@ % for contract drawn on or before
the prescribed date = W

Hence, amount (excluding GST |
component) = W/(1+r,/100) '

Construction | Now, adjustable amount on account of Market rate shall be worked out as

date, 1% = 12% or before the prescribed date = W
- Revised GST rate after prescribed I

- Amount paid to contractor after component) = W/(1+r,/100)
. prescribed date (on agreement rates)

. =Rs 100.00" Now, adjustable amount on account

|
|

for Agreement drawn before | for Agreement drawn before |

prescribed date . prescribed date |
(i) Maintenance | The amount payable to contractor as = Not applicable |
contracts per agreement items inclusive of GST

works - change in rate of GST from rate r,% to per the GST rate prevalent as on
: contract 2% = (13 - 1,)% of (W/(1+r./100)) the date of award of work and shall
(iiiy | Works i . be adjusted as hereunder —
contract j1'1?_13SJ«s:____tﬁmr: | The amount payable to contractor
' under EPC | Prescribed Date = 17.07.22 for market rate items inclusive of
| mode Prevailing GST rate as on prescribed | GST @ r:% for contract drawn on |

date, ;% = 18% | Hence, amount (excluding GST

;
!
{

!
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OFFILE MEMORANDUM |
No. SE/TAS/GST/19 .
F. No. 153-/SE(Tﬁ.S)fGST/2022/p_a? “”TTC""- ; o

sub: Deduction of TDS under G5T on'werks contract = regardizg.

1. ‘Standard Operating Proceduﬁe';{_SQ'P} on ‘TDS issued b\; CBIC (updated as on
18™ February,2019) available on thefC'B}C Portal at the '.ink.'mttps;//wiw.cbic;gov.'m/h!tdocsA
chec/gst/gst mfanual--SOP-TDS»AS_-Ot\;-I?Eth; feb2010.pdf clarifies that “ for the purpose of
deduction of TDS, the value of supply Jhalliexclude the taxes Jeviable under GST (i.e. ‘Central
tax’, ‘State tax), "'UT tax, '!ntegratedﬂtﬁ:f' & Cess). Thus, no tax shall be deducted on '¢entra‘.
tax’, ‘State tax’} ‘UT tax’, ‘Integrated téx* and cess component;ﬁavied on supply. ;

2. Therefore, if any value of contract includes tax componant, the TDS has to be deducted
on the value of work done excluding the GST. | :

| _

| ; : : ;
3. Further, as per Para 2.4 of above said SOP on TDS issued by CBIC, compo}site supfg\ies 10
Government/local authorities also covers works contract 'services such as road, bridge,
building, dev .ioprnent/renovation/rep;irin’_g/maintenance services involving supplies of both
goods and services. & e i : ;

4. Since, the gross amount paid to Contractors under works contract of CPV}JD includes the

mount of GST. Therefore, 2% TDS under|GST is to be dediicted on taxable value i.e. Gross
amount of work done (including GST) divided by 1.12. o :

_ iHustration @ |

IAJ
Af212 =8

1

suppose, the Total value of gross workidone (including GST)
Hence, taxable value of work done (excluding GST) :
TS for GST may be deducted on ‘B’ dlove

1i

5 Df)Os silwuld submit the detail-ﬁﬂ of taxable value of wagk done {excluding GST) and G5T
component separately while submittifig TDS details to GST e;g,,i.j;horlty_
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